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HSBC FRANCE

Financial results for the first half of 2009

1. Management report on the first half of 2009

HSBC France financial results (legal entities)

The condensed consolidated financial statementseddSBC France group (legal entities) have been
prepared in accordance with IFRS as defined in Noté# the notes to the condensed consolidated
financial statements provided in this report.

HSBC France has initiated the sale of its subsidi#8BC Financial Products (France) to the Paris
Branch of HSBC Bank plc. This has resulted in angleain the accounting treatment of the company
in HSBC France's consolidated financial statemdatgling to the following reclassifications being
made in the balance sheet to 30 June 2009 (see Notdahe notes to the condensed consolidated
financial statements):

— all the assets of HSBC Financial Products (Frahaege been reclassified as "Assets classified as
held for sale™;

— all the liabilities (excluding equity) of HSBCrncial Products (France) have been reclassified as
"Liabilities classified as held for sale".

This treatment is applied as of 30 June 2009. Toexeall of the items in the HSBC Financial
Products (France) income statement from 1 Janud®® 20 30 June 2009 are fully consolidated in
HSBC France's consolidated financial statementsfAsJuly 2009 and until the date of the transfer,
the results of HSBC Financial Products (Francel) valrecognised in the reporting line “Net profit o
discontinued operations”.

Furthermore, comparison of the figures for thet firalf of 2009 with those of the first half of 2068
distorted by the accounting reclassifications auplafter exclusive negotiations between HSBC
France and the Banque Populaire Group concernimgdle of seven regional banking subsidiaries
(“regional banks”) which was announced on 29 Fetyr008. This announcement resulted in a
change in the accounting treatment of these companésults in the HSBC France consolidated
financial statements, leading to accounting rediaasons as of 1 March 2008 (see pages 3 and 4 of
2008 interim report).

In the first half of 2009, the HSBC France Groupayated a consolidated profit on ordinary actigitie
before tax of EUR 345 million and a net profit intitable to equity holders of EUR 261 million.

Operating income before loan impairment chargesatner credit risk provisions decreased by 5 per
cent to EUR 1,290 million, mainly as a result o¢ #ale of the regional banks in 2008 (see above).
Excluding these items, operating income before loapairment charges and other credit risk

provisions increased by 7 per cent relative toldte2008.

Loan impairment charges and other credit risk miows rose to EUR 99 million due to deterioration
in economic conditions, affecting mainly companiasFrance. However the cost of credit risk
remained at just 42 basis points, expressed obasis of outstandings.

Operating income after impairment charges was EIRI1million, representing an apparent fall of
11 per cent compared with the first half of 200& 8own just 2 per cent excluding the sale of the
regional banks.

Operating expenses decreased by 4 per cent to EBRndlion. Excluding the sale of the regional
banks, operating expenses rose by 2 per cent.
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Financial results for the first half of 2009 (continued)

Operating profit was EUR 345 million in the firsalhof 2009, down 23 per cent compared with the
first half of 2008 but up 2 per cent excluding fade of the regional banks.

The cost efficiency ratio was 65.6 per c¢ent

Consolidated shareholders' equity totalled EURBII®ON. The capital adequacy ratio calculated in
accordance with Basel Il standards was 10.7 pdy agprcompared with the estimated Basel Il ratio at
30 June 2008 of 9.2 per cent, mainly due to anek8pnt reduction in risk-weighted assets to EUR
43.9 billion. This ratio comprises almost entir€gre Tier 1 capital.

Net profit of HSBC France parent company was EUR Bfllion compared with EUR 314 million at
30 June 2008.

Contribution of France to HSBC Group financial redts’ (managerial scope)

In order to allow for a relevant comparison, theutts with commentary below and then for each
business segment are presented adjusted for thiésretthe regional banks sold in 2008. They cover
all the French activities of the HSBC Gréup

The lack of liquidity facing financial institutioral over the world in the fourth quarter of 20G8ed

in the first half of 2009 due to various governmar@asures taken at both a national and internationa
level. However, economic conditions continued ttederate, which in France has affected primarily
companies. The HSBC Group's results in France hwexertheless held up well under these
challenging economic conditions.

The HSBC Group generated in France profit beforeotaEUR 400 million in the first half of 2009, in
line with the EUR 404 million achieved in the fitstlf of 2008.

Operating income before loan impairment chargesathdr credit risk provisions were EUR 1,377
million, up 7 per cent compared with the first haflf2008. Growth was penalised by the non-recurring
nature of capital gains on the sale of trading stes of EUR 67 million realised in the first hadf
2008, while the stock market downturn resultechia tecognition of impairment charges on securities
in the first half of 2009.

Impairment charges and other credit risk provisimieseased as a result of deterioration in economic
conditions, totalling EUR 99 million compared wighvery low level of EUR 27 million at 30 June
2008.

Operating expenses were EUR 878 million, down 2%pmared with the first half of 2008. Excluding
the exceptional provision write-back relating toppoyee benefit schemes in the first half of 2008,
operating expenses were 3 per cent lower.

The cost efficiency ratio was 63.8 per cent, belbe/ratio for the first half of 2008 of 66.7 pemte
due to higher revenue growth relative to operatixigenses.

1 Calculated on the basis of the IFRS financial statietmas presented by the HSBC Group, i.e. "Totalatipg expenses
as a ratio of net operating income before credikrprovisions".
2 The commentary relates to France's contributiothidtHSBC Group under IFRS:

— The managerial scope includes the HSBC Group's Frexdtivities and the operating results of HSBC Batk
Paris Branch, a branch of HSBC Bank plc, as welltas insurance subsidiaries owned by HSBC Bank plcsPari
Branch.

— The results of the regional banks sold on 2 Jul@8Gully consolidated in January and February 20@8d then
from March to June 2008 on the basis of profit befiax included in net operating income, have badjusted. The
capital gain on the sale of the regional banks weognised in the second half of 2008.

— Financial figures are presented according to IFRSapplied by the HSBC Group.
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The commentary below refers to business segmenfitsesn a managerial scope, that is the
contribution of France to the HSBC Group's finahmaults and excluding the impact of the resuits o
the regional banks in the first half of 2008.

Business segment results
Retail Banking

The Retail Banking business, consisting of Persdfinbncial Services and Customer Banking
activities, was subject to very difficult condit®nin the first half of 2009, with continuing
deterioration in economic conditions, the slowddwm®conomic activity, companies growing weaker
and the rise in unemployment, causing demand ttoffaboth from individuals and companies against
the backdrop of declining interest rates and déjbressed stock markets. Despite this, retail banki
activities managed to hold up well due to the nisaiion of sales teams in spite of a rise in the 0
credit risk, mainly due to the increase in comparsplvencies, at 55 basis points in the first lodlf
2009, expressed on the basis of outstandings.

Following the sale of the regional banks, HSBC Eeaimplemented a strategy of developing a
network of branches specialising in specific cugipiypes, creating branches dedicated to companies
on the one hand - Corporate Banking Centres (CBExdmpanies with revenues of over EUR 30
million and "Centres d'Affaires d’Entreprises" (CABr SMEs — and branches dedicated to individual
customers on the other hand, with HSBC Premier réenand facilities dedicated to up-market
customers. Furthermore, the first half of 2009 dhe end of the operating integration of the
subsidiaries legally merged with HSBC France onl@ly 2008 (HSBC Hervet, HSBC UBP, HSBC
Picardie and HSBC de Baecque Beau). These mengeérspeerating integration measures form part of
the strategic plan. HSBC France's Retail Bankingleyees now use the same tools and procedures
and offer their customers a unified range of prégland services. This helps to improve the bank's
operating and commercial efficiency and shoulchimlbng term have a favourable impact on the cost
efficiency ratio.

Personal Financial Services

The Personal Financial Services business contimutdits policy of winning new customers in its
target segments, namely high net worth and intermait clients. This was supported by a number of
promotional campaigns including the "Internatiored¥ertising campaign and the enhancement of the
"Home and Away" range of products and servicegjitgpto a 9 per cent increase in the Premier
customer base in the first half of 2009 relativ&@June 2008. Gathering of deposits was boosted by
the marketing of the "Livret A" savings accountpgarted by the HSBC2A savings account. Overall,
average outstanding deposits rose by 5 per cativeelto 30 June 2008. Thanks to the launch of a
guaranteed-rate Euro policy, life insurance inflansreased by 4 per cent relative to 30 June 2008.
On the surface, this is below the rate of marketmn (6 per cent according to the FFSA), benefiting
from a comparison base effect due to the low le¥ehflows in 2008 (down 8 per cent to 30 June
2008 according to the FFSA). Despite HSBC Frarmmismitment to its customers, demand for loans
continued to decline due to retail banking cliefdsk of confidence in a very uncertain economic
climate. Average outstanding loans were thereferg glightly higher than at 30 June 2008, up 1 per
cent. Thanks to ongoing growth in the customer besenues remained at the same level as at 30
June 2008. Banking fees and insurance revenues opader the continuing fall in financial fee
income, the impact of lower interest rates andctenge in the composition of deposits in favour of
interest-bearing deposits.
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Profit before tax fell by nearly 14 per cent, fagito benefit from the reduction in operating e>g&mn
resulting from pro-active efforts. In fact, despér increase in loan impairment charges and other
credit risk provisions these remained at a lowlleve

Commercial Banking

The Commercial Banking business continued to bgestilto particularly unfavourable economic
conditions, with SMEs hardest hit by the crisiswdwoer, the business segment managed to hold up
due to efforts to win new clients and enhance #mge of products and services, backed up by the
network’s new organisational structure. The laun€fHSBC Business Direct in May provided an
innovative response to the needs of very smallrgrises, as a new generation business branch
concept combining the speed and ease-of-use dhtivmet with personalised advice from a team of
specialist advisors. In addition, sales and mamngetampaigns were launched to support savings
products (PEE and PERCO savings plans) and inseiparociucts ("key staff' guarantee). Sales and
marketing efforts were also implemented to supleoding activities, reflecting HSBC France's desire
to support companies' development, with a 14 pet serease in average outstanding equipment
loans despite a slowdown in demand as a resuhieottisis. At the same time, average outstanding
deposits increased primarily thanks to a 14 pet dee in term deposits. The factoring business
continued to grow, with a 22 per cent increaseverage outstandings. Commercial banking revenues
therefore improved by 7 per cent thanks to theease in volumes and strong brokerage business.
This made up for fee income remaining stable assalt of a reduction in activity charges reflecting
the economic slowdown and an increase in forex feea result of synergies developed with the
Capital Markets business and the HSBC Group.

While impairment charges and other credit risk @iowns increased in the first half of 2009 compared
with the first half of 2008 due to the increasedmpany insolvencies, the cost of credit risk remadi
at a lower level as at the end of 2008. This inseegaenalised the impact of revenue growth on the
development of profit before tax, which was dowane27 per cent compared with 30 June 2008.

Global Banking and Markets

Under continuing difficult and volatile market catiohs, the Global Banking and Markets business
continued to benefit from being part of the HSBGo@r and large companies' confidence in the
Group's financial strength.

Revenues fronGlobal Banking activities continued to benefit from the improvernia margins seen
over the last two years, although with a declingatumes. HSBC has also enhanced its presence in
bond issues, forex and capital increases. Howeseenues were impacted by the change in the mark-
to-market value of credit hedges on the corpoida portfolio.

Capital Markets activities were subject to a brisk upturn in voasmof activity with clients,
particularly concerning vanilla products, which geadly generate high margins. Major changes in the
forex markets, coupled with improved liquidity,@dled for a return to more consistent valuations for
vanilla products and good management of positions.

As in previous years, intra-group synergies comthto increase, resulting in significant growth in
revenues generated by major French companies withilSBC Group as a whole.

In Asset Management assets under management benefited from the mesketind in the second
quarter of 2009 and the pro-active efforts of thkes teams, who were able to respond to investors'
renewed interest in funds offering higher potengialds against the backdrop of lower interestgate
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making money market funds much less attractiveessander management amounted to EUR 76.5
billion, up 2 per cent compared with 31 Decemb&&0

Profit before tax rose by 54 per cent, reflectihg tlivision's strong revenue growth by 38 per cent,
despite an increase in impairment charges and athentit risk provisions which nevertheless

remained at a low level of 34 basis points. It $tiaiso be noted that like in the fourth quarter of
2008, HSBC France chose not to reclassify assetbaged by the amendment to IAS 39 and IFRS 7
(see Note 1).

Private Banking

Private banking assets under management also teehdfom the initial rebound in the equity
markets, with satisfactory inflows making up foregter customer volatility relating to a highly
competitive climate. Assets under management thexebse by 3 per cent relative to 31 December
2008 to EUR 8.8 billion. The range of products aedvices was enhanced with the inclusion of
secured products offering high rates of return ezhtustomers' expectations, such as corporate bond
funds, guaranteed capital structured products aadagteed rate life insurance policies. The excelle
performance of the HSBC Private Wealth Managemamds was highlighted by the inclusion of 80
per cent of equity funds in the top quartile of theper rankings. However, revenue growth was still
affected by the reduction in assets under manageamehchanges in the asset mix in 2008. Thanks to
the continuing pro-active efforts to cut costs iempénted since June 2008, profit before tax was at
breakeven.
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Financial results for the first half of 2009 (continued)

2. Condensed consolidated financial statements a June 2009

Consolidated income statement for the half-year t80 June 2009

Half year Full yeai

30 June 30 Jun 31 Decembe
(in millions of euros) Notes 2009 2008 2008
Interest income 1,111 2,041 3,974
Interest expense (883) (2,106) (4,164)
Net interest income 228 (65) (190)
Fee income 535 586 1,087
Fee expense (189) (208) (371)
Net fee income 346 378 716
Trading income 792 894 1,435
Net income from financial instruments designatefhiatvalue (75) 2 45
Gains less losses from financial investments (10) 111 5
Dividend income 6 5 21
Other operating income 3 39 1,601
Net operating income before loan impairment
charges and other credit risk provisions 1,290 1,364 3,633
Loan impairment charges and other credit
risk provisions 6 (99) (31) (127)
Net operating income 1,191 1,333 3,506
Employee compensation and benefits (523) (535) (1,042)
General and administrative expenses (292) (314) (651)
Depreciation of property, plant and equipment (26) (28) (57)
Amortisation of intangible assets and impairmengaddwill (5) (6) (12)
Total operating expenses (846) (883) (1,762)
Operating profit 345 450 1,744
Share of profit in associates and joint ventures - - -
Profit before tax 345 450 1,744
Tax expense (83) (62) 22
Profit from continuing operations 262 388 1,744
Discontinued operation
Net profit on discontinued operations 3 - - -
Profit for the period 262 388 1,766
Profit attributable to shareholders 261 388 1,764
Profit attributable to minority interests 1 - 2
(in euros)
Basic earnings per ordinary share 5 3.87 511 23.52
Diluted earnings per ordinary share 5 3.83 5.05 23.27
Dividend per ordinary share 5 3.70 - -
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Consolidated statement of comprehensive income ftine half-year to 30 June 2009

30 June 30 June 31 Decembe

(in millions of euros) 2009 2008 2008
Profit for the period 262 388 1,766
Other comprehensive income
Available-for-sale investments:

— fair value gains/(losses) taken to equity (18) (67) (248)

— fair value gains transferred to income staternardisposal (22) (125) (160)

— amounts transferred to/(from) the income statgrnmerespect of 19 15 119

impairment losses

— income taxes 12 38 64
Cash flow hedges:

— fair value gains/(losses) taken to equity 52 (33) (29)

— fair value (gains)/losses transferred to incetatgement 15 (24) 18

— income taxes (23) 20 -
Actuarial gains/(losses) on defined benefit plans 3) 3 2)
Exchange differences 5 (1) (@)
Other comprehensive income for the period, netof t 38 (180) (235)
Total comprehensive income for the period 300 208 1,531
Total comprehensive income for the year attribabl

— shareholders of the parent company 299 208 1,529

— minority interests 1 - 2

300 208 1531
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(continued)

Consolidated statement of financial position at 30une 2009

30 June 30 Juni 31 Decembe
(in millions of euros) Notes 2009 2008 2008
ASSETS
Cash and balances at central banks 1,383 1,356 2,077
Items in the course of collection from other banks 8 1,117 955 1,234
Trading assets 7-8 66,309 69,644 67,427
Derivatives 7-8 62,745 51,929 105,213
Financial assets designated at fair value 7-8 518 5 515
Loans and advances to banks 7-8 31,410 34,802 27,270
Loans and advances to customers 7-8 54,607 49,594 51,286
Financial investments 7-8 5,279 2,773 3,247
Interests in associates and joint ventures 5 6 6
Goodwill and intangible assets 387 446 390
Property, plant and equipment 522 551 548
Other assets 483 3,765 4,964
Deferred tax assets 64 4 77
Prepayments and accrued income 1,407 1,724 1,766
Assets classified as held for sale 3 16,713 6,601 5
TOTAL ASSETS 242,950 224,155 266,025

30 June 30 Juni 31 Decembe
LIABILITIES AND EQUITY 2009 2008 2008
Liabilities
Deposits by banks 7 45,097 53,736 42,136
Customer accounts 7 61,122 38,483 53,791
Items in the course of transmission to other banks 830 846 1,041
Trading liabilities 7 29,849 41,182 33,892
Financial liabilities designated at fair value 7 3,795 1,830 2,206
Derivatives 7 61,780 50,218 102,997
Debt securities in issue 7 18,923 20,687 20,351
Retirement benefit liabilities 103 91 101
Other liabilities 835 2,700 2,383
Current taxation 75 24 18
Accruals and deferred income 1,042 1,877 1,538
Deferred tax liabilities - 22 3
Provisions for liabilities and charges 83 45 85
Subordinated liabilities 7 166 259 207
TOTAL LIABILITIES 223,703 212,000 260,749
Equity
Called-up share capital 337 380 337
Share premium account 16 1,191 16
Other reserves and retained earnings 5,188 3,709 4,875
TOTAL SHAREHOLDERS' EQUITY 5,541 5,280 5,228
Minority interests 48 30 48
TOTAL EQUITY 5,589 5,310 5,276
Liabilities classified as held for sale 3 13,658 6,845 -
TOTAL EQUITY AND LIABILITIES 242,950 224,155 266,025

10
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(continued)

Consolidated statement of changes in equity for thiealf-year to 30 June 2009

30 June 2009

(in millions of euros)

Other reserves

Available- Share- Total
Called up for-sale  Cash flow Foreign based Associate share-

share Share Retained fair value hedging  exchange  payment and joint holders’ Minority Total

capital premium earnings reserve reserve reserve reserve ventures equity interests equity
At 1 January 2009 337 16 4,874 (23) (118) (7 145 4 5,228 48 5,276
Share capital issued, net of costs - - - - - - - - - - -
Dividends to shareholders - - - - - - - - - - -
Net impact of equity-settled share-based payments - - - - - - 16 - 16 - 16
Dividends to minority interests - - - - - - - - - - -
Other movements - - 1 ©) - - - - (2 1) 3)
Total comprehensive income for the period - - 258 (8) 44 5 - - 299 1 300
At 30 June 2009 337 16 5,133 (34) (74) (2) 161 4 5,541 48 5,589

30 June 2008
Other reserves
(in millions of euros) Available- Share- Total
Called uj for-sale Cash flov Foreigr baser Associate share-
shart Shart Retainer  fair value hedging exchang paymen and join holders  Minority Total
capital premium  earnings reserve reserve  reserve reserve ventures equity  interests equity

At 1 January 2008 380 1,191 3,278 211 (117) - 117 4 5,064 31 5,095
Share capital issued, net of costs - - - - - - - - - - -
Capital securities issued - - - - - - - - - - -
Dividends to shareholders - - - - - - - - - - -
Net impact of equity-settled share-based payments - - - - - - 9 - 9 - 9
Dividends to minority interests - - - - - - - - - Q) (2)
Other movements - - - (1) - - - - (1) - (1)
Total comprehensive income for the period - 385 (139) (37) (1) - - 208 - 208
At 30 June 2008 380 1,191 3,663 71 (154) (1) 126 4 5,280 30 5,310

11
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31 December 2008
Other reserves

(in millions of euros) Available- Share- Total
Called uj for-sale Cash flov Foreigr baser Associate share-
shart Shart Retainer  fair value hedging exchang paymen and join holders  Minority Total
capital premium  earnings reserve reserve  reserve  reserve ventures equity  interests equity
At 1 January 2008 380 1,191 3,278 211 (117) - 117 4 5,064 31 5,095
Share capital issued, net of costs and re-purchased (43) (1,175) (166) - - - - - (1,384) 17 (1,367)
Capital securities issued - - - - - - - - - - -
Dividends to shareholders - - - - - - - - - - -
Net impact of equity-settled share-based payments . - - - - - - 28 - 28 - 28
Dividends to minority interests - - - - - - - - - ) (2)
Other movements - - - (9) - - - - (9) - (9)
Total comprehensive income for the period - - 1,762 (225) (2) (7) - - 1,529 2 1,531

At 31 December 2008 337 16 4,874 (23)  (118) @) 145 4 5,228 48 5,276
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Consolidated cash flow statement for the half-yeaio 30 June 2009

Half year Full year

30 June 30 Jun 31 Decembe
(in millions of euros) 2009 2008 2008
Cash flows from operating activities
Profit before tax 345 450 1,744
of which profit before tax from regional banks hfgddsale - 29 29
Net profit on discontinued operations - - -
Adjustments for:
— non-cash items included in net profit 147 61 345
— change in operating assets (21,490) (7,481) (7,009)
— change in operating liabilities 9,112 (454) 2,858
— change in assets/liabilities of disposal groupssified as held for
sale (including cash items) (373) (91) -
— elimination of exchange differences (62) 50 (126)
— net gain from investing activities (18) (126) (1,829)
— share of profits in associates and joint ventures - - -
— dividends received from associates - - -
— tax (paid) / recovered 46 54 (19)
Net cash from operating activities (12,293) (7,537) (4,036)
Cash flows (used in)/from investing activities
Purchase of financial investments (2,910) 277) (2,330)
Proceeds from the sale of financial investments 715 2,114 3,570
Purchase of property, plant and equipment (29) (38) (63)
Proceeds from the sale of property, plant and eagipt - 1 102
Purchase of goodwill and intangible assets 3) (12) a7)
Net cash outflow from acquisition of and increasstake of
subsidiaries - - -
Net cash inflow from disposal of subsidiaries - - 1,434
Net cash outflow from acquisition of and increasstake of
associates - - -
Proceeds from disposal of associates - - -
Net cash (used in)/from investing activities (2,218) 1,788 2,696
Cash flows (used in)/from financing activities
Issue of ordinary share capital - - 16
Net purchases of own shares - - (1,400)
Increase in non-equity minority interests - - -
Subordinated loan capital issued - - -
Subordinated loan capital repaid (40) - (61)
Dividends paid to shareholders - (2) -
Dividends paid to minority interests - - -
Net cash (used in)/from financing activities (40) (2) (1,445)
Net increase in cash and cash equivalents (14,550) (5,751) (2,785)
Cash and cash equivalents at 1 January 34,963 38,211 38,211
Effect of exchange rate changes on cash and casbatmts 106 (358) (463)
Cash and cash equivalents at 30 June 20,519 32,102 34,963
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Notes to the consolidated financial statements

1

Basis of preparation

(a) Compliance with International Financial Reporting tandards

HSBC France is a company domiciled in France. Tmelensed consolidated interim financial statemehts o
HSBC France as at for the six months ended 30 J0@8 @omprise HSBC France and its subsidiaries and
the HSBC France group’s interest in associates@nthyj controlled entities.

The consolidated financial statements of HSBC Fraaxeat for the year ended 31 December 2008 are
available upon request from the HSBC France regidteffice at 103, avenue des Champs Elysées — 75419
Paris Cedex 08 or on the web site www.hsbc.fr.

The condensed consolidated interim financial statémof HSBC France have been prepared in accordance
with 1AS 34 ‘Interim Financial Reporting’ as issueg¢ the International Accounting Standards Board
('IASB’) and as endorsed by the EUhey do not include all of the information requirkat full annual
financial statements, and should be read in cotipmevith the consolidated financial statements oBI&S
France as at and for the year ended 31 December 2008

These condensed consolidated interim financiaéstahts were approved by the Board of Directors on 29
July 2009.

The consolidated financial statements of HSBC Fraic&l December 2008 were prepared in accordance
with International Financial Reporting Standard$RBs’) as issued by the IASB and as endorsed by the
EU. EU-endorsed IFRSs may differ from IFRSs as idsoge the IASB if, at any point in time, new or
amended IFRSs have not been endorsed by the EU. Me8&mber 2008, there were no unendorsed
standards effective for the year ended 31 Decemb@8 2Affecting the consolidated financial statemextts
that date, and there was no difference between IlER8srsed by the EU and IFRSs issued by the IASB in
terms of their application to HSBC France.

At 30 June 2009, there were no unendorsed standHedsive for the period ended 30 June 2009 affectin
these consolidated financial statements, and thaseno difference between IFRSs endorsed by the EU and
IFRSs issued by the IASB in terms of their applmatio HSBC France.

IFRSs comprise accounting standards issued byAN8B knd its predecessor body as well as interpretsatio
issued by the International Financial Reportingedptetations Committee (‘IFRIC’) and its predecesso
body.

During the period ended 30 June 2009, HSBC Franceteddhe following significant amendments to
standards and interpretations:

— On 1 January 2009, HSBC France adopted IFRS 8 ‘Opgr&&gments’ (IFRS 8), which replaced IAS
14 '‘Segment reporting’. IFRS 8 requires an entitydisclose information about its segments which
enables users to evaluate the nature and finaaffiadts of its business activities and the economic
environments in which it operates. The HSBC Franoes management reviews operating activity by
customer group.

IFRS 8 requires segment information to be repautgdg the same measure reported to the management
for the purpose of making decisions about allogatiesources to the segment and assessing its
performance. Information provided to the managerteah an IFRS basis.

— On 1 January 2009, HSBC adopted the revised IAS Isé&Ptation of Financial Statements’ (IAS 1).
The revised standard aims to improve users’ abtlityanalyse and compare information given in
financial statements. The adoption of the revigaddard has no effect on the results reported in®¢SB
France’s consolidated financial statements. It dhegever, result in certain presentational chamges
HSBC France’s primary financial statements, inclgdin

- the presentation of all items of income and exiiere in two financial statements, the ‘Income
statement’ and ‘Statement of comprehensive income’;

- the presentation of the ‘Statement of changesinty’ as a financial statement, which replaces the
‘Equity’ note on the financial statements ; and

- the adoption of revised titles for the finandtdtements.

14
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— On 1 January 2009, HSBC adopted the amendment to FFRShare-based Payment’ — ‘Vesting
Conditions and Cancellations’ — on 17 January 200& amendment, which is applicable for annual
periods beginning on or after 1 January 2009, f@arithat vesting conditions comprise only service
conditions and performance conditions. It also 8jgscthe accounting treatment for a failure to treee
non-vesting condition. The amendment have no saanf effect on HSBC France’s consolidated
financial statements.

— On 1 January 2009, HSBC adopted a revised IAS 23 @Bang Costs’. The revised standard eliminates
the option of recognising borrowing costs immediated an expense, to the extent that they are Birect
attributable to the acquisition, construction oodarction of a qualifying asset. The adoption of the
revised standard have no significant effect on H&Bhce’'s consolidated financial statements.

— HSBC France adopted the IFRIC 13 ‘Customer LoyatbgPammes’ (‘IFRIC 13’). IFRIC 13 addresses
how companies that grant their customers loyaltyrdwesedits (often called “points”) when buying
goods or services should account for their oblagato provide free or discounted goods and seryites
and when the customers redeem the points. IFRICefjBines companies to allocate some of the
proceeds of the initial sale to the award credits @tognise these proceeds as revenue only when they
have fulfilled their obligations to provide goods services. The adoption of this interpretation has
significant effect on HSBC France’s consolidate@ficial statements.

— HSBC France adopted the amendment to IFRS 7 ‘Fiahhwtruments: Disclosures’. The amendment
aims to improve the disclosure requirements abairt falue measurements and reinforce existing
principles for disclosures about the liquidity riag&sociated with financial instruments. The adoptibn
the amendment has no significant effect on HSBCderarconsolidated financial statements.

- HSBC France adopted the amendment to IAS 32 ‘Finhmegruments: Presentation’ and IAS 1
‘Puttable Financial Instruments and Obligations Augsion Liquidation’. The adoption of this
amendment has no significant effect on HSBC Franasinsolidated financial statements.

As disclosed in the 2008 Annual report, HSBC France mat used the option offered under IAS 39
amendment ‘Financial Instruments Recognition andaddeement’ (‘IAS 39’) and IFRS 7 ‘Financial
Instruments: Disclosures’ (IFRS 7') — ‘Reclassifion of Financial Assets’ (‘Reclassification
Amendment’). Indeed, the amendment to IAS 39 andFRSI 7 ‘Reclassification of Financial Assets —
Effective Date and Transition’ which clarifies thdestive date of the Reclassification Amendment, as
effect on the consolidated financial statementd®BC France.

(b) Use of assumptions and estimates

The preparation of financial information requirdse tuse of estimates and assumptions about future
conditions. The use of available information ane dpplication of judgement are inherent in the fation of
estimates; actual results in the future may diffem those reported. Management believes that HSBC
France’'s critical accounting policies where judgemmsnnecessarily applied are those which relate to
impairment of loans and advances, goodwill impairinghe valuation of financial instruments, the
impairment of available-for-sale financial asseid deferred tax assets.

In the opinion of management, all normal and reéngrradjustments considered necessary for a fair
presentation of HSBC France’s net income, finanggaition and cash flows for interim period have been
made.

The significant judgements made by management jatyaqyg the Group’s accounting policies and the key
sources of estimation uncertainty were the sambasetthat applied to the consolidated financidestants
as at and for the year ended 31 December 2008.

(c) Consolidation

The condensed consolidated interim financial statémof HSBC France comprise the financial statesnent
of HSBC France and its subsidiaries and associatessmethod adopted by HSBC France to consolidate its
subsidiaries is described on pages 64 and 65 diitheial Report and Accounts 2008.
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Financial results for the first half of 2009 (continued)

(d) Future accounting developments
Standards and Interpretations issued by the IASB aneé&ndorsed by the EU

A revised IFRS 3 ‘Business Combinations’ and an atednAS 27 ‘Consolidated and Separate Financial
Statements’ were issued on 10 January 2008. Theigasito the standards apply prospectively to Bssin
combinations for which the acquisition date is omfter the beginning of the first annual finaneigborting
period beginning on or after 1 July 2009. The n@ianges under the standards are that:

- acquisition-related costs are recognised as expeinséhe income statement in the period they are
incurred;

— equity interests held prior to control being obgairare remeasured to fair value at the time coigrol
obtained, and any gain or loss is recognised inntb@me statement;

— changes in a parent’s ownership interest in a si#vgidhat do not result in a change of control are
treated as transactions between equity holdersegradted in equity; and

— an option is available, on a transaction-by-tratisadasis, to measure any non-controlling (presfpu
referred to as minority) interests in the entityjaiced either at fair value, or at the non-coningjl
interests’ proportionate share of the net ideriilBaassets of the entity acquired.

The effect that the changes will have on HSBC Francehsolidated financial statements will dependhen t
incidence and timing of business combinations a@ogion or after 1 January 2010.

Standards and Interpretations issued by the IASB buhot endorsed by the EU

At 30 June 2009, the following amendments to starsdandi interpretations, effective for these consbdid
financial statements, were issued by the IASB buendbrsed by the EU:

- IFRIC 15 ‘Agreements for the Construction of Reafdis (‘IFRIC 15’) was issued on 3 July 2008 and
is effective for annual periods beginning on oeaft January 2009. IFRIC 15 provides guidance en th
recognition of revenue among real estate develdjpersales of units. The adoption of IFRIC 15 does
not have a significant effect on HSBC France’s ctidated financial statements;

- IFRIC 16 ‘Hedges of a Net Investment in a Foreign @pen’ (‘IFRIC 16%) was issued on 3 July 2008
and is effective for annual periods beginning oafter 1 October 2008. IFRIC 16 provides guidance on
accounting for the hedge of a net investment iaraifin operation in an entity's consolidated finahc
statements. The main change introduced by IFRIE 16 eliminate the possibility of an entity appigi
hedge accounting for a hedge of foreign exchan{ferdhces between the functional currency of a
foreign operation and the presentation currencthefparent’s consolidated financial statements. The
adoption of IFRIC 16 has no effect on HSBC Franceissolidated financial statements;

The IASB issued ‘Improvements to IFRSs’ on 16 Ap@iDQ, which comprises a collection of necessary, but
not urgent, amendments to IFRSs. The amendmentsrianarily effective for annual periods beginning o
or after 1 January 2010, with earlier applicationntted. HSBC France does not expect adoption of the
amendments to have a significant effect on thealaated financial statements.

IFRIC 17 ‘Distributions of Non-cash Assets to Owner~RIC 17’) was issued on 27 November 2008 and
is effective for annual periods beginning on oraft July 2009. IFRIC 17 provides guidance on how
distributions of assets other than cash as divisleéadhareholders should be accounted for. HSBC wioies
expect adoption of IFRIC 17 to have a significaffe@ on HSBC France’s consolidated financial
statements.

IFRIC 18 ‘Transfers of Assets from Customers’ (‘IER18’) was issued on 29 January 2009 and is required
to be applied prospectively to transfers of asBets customers received on or after 1 July 200RIG-18
clarifies the requirements of IFRSs for agreemémtshich an entity receives from a customer an it#fm
property, plant, and equipment that the entity ntlish use either to connect the customer to a mktaroto
provide the customer with ongoing access to a suppfyoods or services (such as a supply of eldtric
gas or water). HSBC France does not expect adopfidRRIC 18 to have an effect on its consolidated
financial statements.

The IASB issued an amendment to IAS 39 — ‘Eligible ¢isti items’ on 31 July 2008, which is applicable
for annual periods beginning on or after 1 July200he amendment clarifies how the existing prirespl
underlying hedge accounting should be applied. Bnmendment will have no effect on HSBC France’s
consolidated financial statements.
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Financial results for the first half of 2009 (continued)

2 Accounting policies
The accounting policies adopted by HSBC France li@se interim consolidated financial statements are
consistent with those described on Note 2 pages 6§ tof the Annual Report and Accounts 2008, except as
discussed in Note 1 - Basis of preparation.

3 Business combination and discontinuing operations

HSBC Financial Products (France):

In the second quarter of 2009, the Management of GZi$Bance and HSBC Financial Products (France)
announced the sale of the activity of HSBC Finanerlducts (France) to HSBC Bank Plc Paris Brancls Th
sale should be effective before the year end. Adoglyl as required by IFRS 5, Financial Producssets and
liabilities have been recognized and measured ctisply as "Assets classified as held for sale" dndbilities
classified as held for sale". Its results for teemd semester will be presented separately unddini item
"Net profit of discontinued operations”.

The summarized balance sheet of HSBC Financial RtedErance) as at 30 June 2009 in presented below.

ASSETS

(in millions of euros) 30 June 2009
Trading assets 5,526
Derivatives 11,407
Other assets 71
Intercompany assets — HSBC France Group 625
TOTAL ASSETS 17,629

LIABILITIES AND EQUITY

(in millions of euros) 30 June 2009
Liabilities

Trading liabilities 3,071
Derivatives 10,435
Other liabilities 181
Intercompany liabilities — HSBC France Group 3904
TOTAL LIABILITIES 17,591
Equity 38
TOTAL EQUITY AND LIABILITIES 17,629

Sale of the French regional banking subsidiarie2008:

On 2 July 2008, HSBC France completed the sale @ans€vench regional banking subsidiaries. Thosdiesti
were consolidated until 30 June 2008. Accordingly,reguired by IFRS 5, assets and liabilities of ¢éos
subsidiaries were recognized and measured respgctise’ Assets classified as held for sale” and Biliges
classified as held for sale" from the date of amoement of the sale of the seven French regionakibg
subsidiaries (29 February 2008).

Moreover, the profit before tax of those entitiesognized from 1 March to 30 June 2008 was rediedsn the
line “other operating income”. The profit from theo first months remained classified in the origingborting
lines. Profit Before Tax of the seven French regidranking subsidiaries was EUR 29 million from 1 bhato 2
July 2008.

17



HSBC FRANCE

Financial results for the first half of 2009 (continued)

4  Dividends
On 28 May 2009, the Annual General Meeting, decidadtmdalistribute any dividend in respect of the 2008
results.
On 29 July 2009, the Board of Directors approvedhéerim dividend of EUR 3.70 per share. This dividends
paid with respect to the 67,437,820 shares in isaubat date, making a total payment of EUR 249IBom.
The interim dividend was paid on 30 July 2009.
The Board of Directors will propose a final dividetedshareholders at its Board meeting in Februafy020hen
it approves the 2009 annual accounts.
5 Earnings and dividend per share

30 June 30 Jun 31 Decembe
(in euros) 2009 2008 2008
Basic earnings per share 3.87 511 23.52
Diluted earnings per share 3.83 5.05 23.27
Dividend per share 3.70 0.00 0.00

Basic earnings per ordinary share were calculatedi\iging the earnings of EUR 261 million by the roen of
ordinary shares outstanding, excluding own shardd, hf 67,437,820 (first half of 2008: earnings of
EUR 388 million and 75,963,895 shares; full year@@arnings of EUR 1,764 million and 75,020,854 weddgh
average number of shares).

Diluted earnings per share were calculated by digidive basic earnings, which require no adjustmenthie
dilutive effects of potential ordinary shares (indihg share options outstanding not yet exercisby)the
weighted average number of ordinary shares outstgndkcluding own shares held, plus the weightedaaeer
number of ordinary shares that would be issued dinary conversion of all the potential dilutive orary
shares of 68,225,697 (first half of 2008: 76,976,9Rares; full year 2008: 75,808,731 shares).
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6 Impairment allowances and charges

Loan impairment charges and other credit risk [miovis comprises:
30 June  30June 31 Decerbel

(in millions of euros) 2009 2008 2008
Individually assessed impairment allowances
New allowances 180 143 268
Release of allowances no longer required (85) (111) (142)
Recoveries of amounts previously written off (1) 2 4)
94 30 122
Collectively assessed impairment allowances
New allowances 8 9 12
Release of allowances no longer required 3) (8) ©)
Recoveries of amounts previously written off - - -
5 1 5
Total charge for impairment losses 99 31 127
Banks - - -
Customers 99 31 127
Other credit risk provisions - - 1
Impairment charges on debt security investmentiadle-for-sale - - Q)
Loan impairment charges and other credit risk provisons 99 31 127
Customer charge for impairment losses as a peraepfagosing gross loans and
advances 0.18% 0.06% 0.24%
Balances outstanding
Non-performing loans 1,200 920 946
Individually impairment allowances 570 445 525
Gross loans and advances 86,669 84,914 79,158
Total allowances cover as a percentage of non-perfoing loans and advances  47.50% 48.37 % 55.50%

Movement in allowance accounts on total loans anarces
30 June 2009

Individually Colledively

(in millions of euros) assessed assessed Total
At 1 January (525) (77) (602)
Amounts written off 48 - 48
Release of allowances no longer required 85 3 88
(Charge) to income statement (180) (8) (188)
Exchange and other movements 2 - 2
At 31 December (570) (82) (652)

30 June 2008
Individually ~ Collectively

(in millions of euros) assessed assessed Total
At 1 January (644) (93) (737)
Amounts written off 30 - 30
Release of allowances no longer required 111 8 119
(Charge) to income statement (143) 9) (152)
Exchange and other movements 201 21 222
At 31 December (445) (73) (518)

19



HSBC FRANCE

Financial results for the first half of 2009 (continued)

Year ended 31 December 2008
Individually  Colledively

(in millions of euros) assessed assessed Total
At 1 January (644) (93) (737)
Amounts written off 43 - 43
Release of allowances no longer required 142 7 149
(Charge) to income statement (268) (12) (280)
Exchange and other movemehts 202 21 223
At 31 December (525) (77) (602)

1 In which sale of the regional banking subsidiai&$R 198 million for individually assessed and ERIRmillion for
collectively assessed.
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Fair value of financial instruments

(continued)

Fair values are determined in accordance with thadelogy set out in the Annual Report and Acco2083
in the accounting policies on pages 66 to 77 aridoite 27 on pages 108 to 112.

The following table provides an analysis of the é&si the valuation of financial assets and finahliabilities
measured at fair value in the consolidated findrat&tements :

(in millions of euros)
At 30 June 2009

Assets

Trading assets

Financial assets designated at fair value
Derivatives

Financial investments

Liabilities

Trading liabilities

Financial liabilities at fair value
Derivatives

At 30 June 2008

Assets

Trading assets

Financial assets designated at fair value
Derivatives

Financial investments

Liabilities

Trading liabilities

Financial liabilities at fair value
Derivatives

At 31 December 2008

Assets

Trading assets

Financial assets designated at fair value
Derivatives

Financial investments

Liabilities

Trading liabilities

Financial liabilities at fair value
Derivatives

Valuation
techniques:
with

significant Amounts

Quotec using non-  Third with

marke! observabli observabl Party HSBC
price inputs inputs  Total entities Total
57,466 3,400 - 60,866 5,443 66,309
- 514 - 514 4 518
13 43,737 5 43,755 18,990 62,745
4,219 720 170 5,109 170 5,279
25,102 1,983 - 27,084 2,764 29,849
- 3,795 - 3,795 - 3,795
- 42.694 3 42,697 19,083 61,780
55,644 11,057 8 66,709 2,935 69,644
- 5 - 5 - 5
2,405 32,573 163 35,141 16,788 51,929
1,027 1,570 49 2,646 127 2,773
30,230 6,990 - 37,220 3,962 41,182
- 1,830 - 1,830 - 1,830
2,868 30,628 124 33,620 16,598 50,218
52,526 11,571 - 64,097 3,330 67,427
- 512 - 512 3 515
3,559 65,096 124 68,779 36,434 105,213
1,849 1,051 170 3,070 177 3,247
23,117 7,911 - 31,028 2,864 33,892
204 2,002 - 2,206 - 2,206
4,598 63,050 124 67,772 35,224 102,996
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The following table provides an analysis of the faitue of financial instruments not measured atvalue in
the balance sheet. For all other instruments tineddue is equal to the carrying value:

30 June 2009

30 June 2008

31 December 2008

(in millions of euros) Carrying Fair Carrying Fair Carrying Fair
value Value value Value value value
Assets
Loans and advances to banks 31,410 31,415 34,802 34,802 27,270 27,273
Loans and advances to customers 54,607 54,114 49,594 49,048 51,286 50,370
Liabilities
Deposits by banks 45,097 45,097 53,736 53,736 42,136 42,136
Customer accounts 61,122 61,144 38,483 38,477 53,791 53,816
Debt securities in issue 18,923 18,923 20,687 20,687 20,351 20,430
Subordinated liabilities 166 169 259 259 207 210
Analysis of Asset Backed Securities
The table above shows the group’s market risk expasuasset backed securities.
Asset Backed Securities 30 June 2009 30 June 2008
CDs< Net CDs< Nef
S _ (_Sross grost Principal Carryin% _ (_Sross grost Principal  Carryin
(in millions of euros) principal 2 protection®  exposure’ amount® principal® protection® exposuré  amoun
- High gradé 330 - 330 254 468 - 468 445
-rated Cto A 3 - 3 2 40 - 40 35
- not publicly rated 6 - 6 6 15 - 15 13
Total asset backed securities 339 - 339 262 523 - 523 493
31 December 2008
CDs Nel
Gross gros¢ Principal Carryin
(in millions of euros) principal® protection®  exposur amoun
- High gradé 401 - 401 350
-rated Cto A 29 - 29 20
- not publicly rated 14 - 14 12
Total asset backed securities 444 - 444 382

1 High grade assets rated AA or AAA.

2 The gross principal is the redemption amount oruni or, in the case of an amortising instrumethg sum of the

future redemption amounts through the residualdiféhe security.

3 A CDS is a credit default swap. CDS protection ppatis the gross principal of the underlying instrent that is

protected by CDSs.

4  Net principal exposure is the gross principal amooinassets that are not protected by CDSs. It ireduassets that
benefit from monoline protection, except where pinigection is purchased with a CDS.

5 Carrying amount of the net principal exposure.
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8 Risk management

All the group’s activities involve analysis, evaligat, acceptance and management of some degreskobrri
combination of risks.

The most important types of risk arising from ficith instruments are credit risk (which includes oy and
cross-border risk), liquidity risk and market riskhe management of these risks is discussed irAtmal
Report 2008 on pages 119 to 136.

Only changes in the HSBC France management of tke @isd significant evolution of those risks arecitised
below.

Credit risk management

The credit quality of the group’s financial assas llemained broadly consistent with the positiofired in the
Annual Report 2008 detailed in pages 119 to 127.

Credit quality of financial instruments

The four classifications below describe the crediliy of the group’s lending, debt securities faibs and
derivatives. These categories each encompass a aingore granular, internal credit rating gradesigned to
wholesale and retail lending business, as well ase#ternal ratings attributed by external agencesldbt
securities.

Quality Classification

Wholesale lenthg

and Derivatives Retail lending Debt securities / other
Strong CRR1to CRR 2 EL1toEL2 A- and above
Medium CRR3to CRR5 EL3toELS5 B+ to BBB+, and unrated
Sub-Standard CRR 610 CRR 8 EL6toELS8 B and below
Impaired CRR 9 to CRR 10 EL9to EL 10 Impaired

Quality classification definitions

“Strong”: exposures demonstrate a strong capadcityneet financial commitments, with negligible or low
probability of default and/or low levels of expectixss. Retail accounts operate within applicabledpecd
parameters and only exceptionally show any periadetihquency.

“Medium”: exposures require closer monitoring, wittw to moderate default risk. Retail accounts tyjhca
show only short periods of delinquency, with lossgseeted to be minimal following the adoption of reeqy
processes.

“Sub-standard”: exposures require varying degrdespecial attention and default risk is of greatencern.
Retail portfolio segments show longer delinquenesiqrs of generally up to 90 days; past due anelpected
losses are higher due to a reduced ability to atiéigthese through security realisation or otheopwvery
processes.

“Impaired”: exposures have been assessed, indilydoa collectively, as impaired. The group obserthe

disclosure convention, reflected in the qualitysslfication definitions above, that all retail aoots delinquent
by 90 days or more are considered impaired. Sucbuats may occur in any EL grade, whereby in thghdri

quality grades the grading assignment will reflaet offsetting of the impact of delinquency statysciedit risk

mitigation in one form or another.

More explanation on the quality classification digclosed in the Annual Report page 123.
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Distribution of financial instruments by credit qugli

At 30 June 2009

(in millions of euros)

Neither past due nor
individually impaired

Items in the course of collection
from other banks

Trading assets

Treasury and other eligible bills
Debt securities
Loans and advances to banks

Loans and advances to customers

Financial assets designated at
fair value

Treasury and other eligible bills
Debt securities

Loans and advances to banks
Loans and advances to customers

Derivatives

Loans and advances held at
amortised cost

Loans and advances to banks

Loans and advances to customers

Financial investments

Treasury and other eligible bills
Debt securities

Other assets

Endorsements and acceptances
Other

Total

Past
Sub- due not

Strong Medium standard impaired Impaired Total
1,117 - - - - 1,117
57,632 8,668 9 - - 66,309
40,106 - - - - 40,106
5,732 3,954 - - - 9,684
11,030 1,533 9 - - 12,572
764 3,181 - - - 3,945
518 - - - - 518

4 - - - - 4

5 514 - - - - 514
52,013 10,550 182 - - 62,745
58,837 25,169 706 675 630 86,017
28,665 2,731 14 31,410
5 30,172 22,438 692 675 630 54,607
3,079 1,567 - - - 4,646
2,037 - - - - 2,037
1,042 1,567 - - - 2,609
66 1,791 - - - 1,857

- 2 - - - 2

66 1,789 - - - 1,855
173,262 47,745 897 675 630 223,209
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At 31 December 2008

(in millions of euros)

Neither past due nor

individually impaired

Items in the course of collection
from other banks

Trading assets

Treasury and other eligible bills
Debt securities

Loans and advances to banks
Loans and advances to customers

Financial assets designated at
fair value

Treasury and other eligible bills
Debt securities

Loans and advances to banks
Loans and advances to customers

Derivatives

Loans and advances held at
amortised cost

Loans and advances to banks
Loans and advances to customers

Financial investments

Treasury and other eligible bills
Debt securities

Other assets

Endorsements and acceptances
Other

Total

Pasi
Sub- due no

Strong Medium standard impaired Impaired Total
1,234 - - - - 1,234
58,643 6,732 - - - 65,375
40,885 - - - - 40,885
6,400 2,957 - - - 9,357
10,724 944 - - - 11,668
634 2,831 - - - 3,465
515 - - - - 515

3 - - - - 3

512 - - - - 512
88,416 16,797 - - - 105,213
46,272 31,131 560 173 420 78,556
22,369 4,885 16 - - 27,270
23,903 26,246 544 173 420 51,286
1,096 1,303 - - - 2,399
309 - - - - 309
787 1,303 - - - 2,090

- 4,829 - - - 4,829

- 3 - - - 3

- 4,826 - - - 4,826
196,176 60,792 560 173 420 258,121

Netting of derivatives

In accordance to the netting rules in IAS 32 onritial assets and liabilities, the derivative fafue which was
not netted amounted to EUR 57 billions at 30 Jur@Z&UR 40 billion at 30 June 2008, EUR 85 billiorBat
December 2008).

(in millions of euros) At 30 June 2009 At 30 June 2008 At 31 December 2008

Amount for Amount fo Amount fo
which which which
HSBC has HSBC ha HSBC ha
a legally Net tota alegally a legally

Book enforceable  credit Book enforceabl:  Net tota Book enforceabl Net tota

value right * risk  value right' creditrisk  value right  credit risk

Derivatives 62,745 (56,870) 5,875 51,929 (40,022) 11,907 105,21385,022) 20,191

1 Against derivatives with the same counterparties.
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Impairment assessment

Management regularly evaluates the adequacy oésteblished allowances for impaired loans by corogict
detailed review of the loan portfolio, comparingfpemance and delinquency statistics with histortoahds and
assessing the impact of current economic conditions

Two types of impairment allowance are in place: ifdlially assessed and collectively assessed which are
discussed (see Note 2 g on pages 72 and 73 oftdnecfal statements in the Annual Report and Acco20is).

Liquidity and funding management

The Liquidity and funding management has remainexhdly consistent with those described in the Annual
Report and Accounts 2008 detailed in pages 127% 12

Medium and long term debt

The medium and long term debt amounts to EUR 1llrbias at June 2009, stable compared to December
2008. During 2009 first half, EUR 2.0 billion haveebeissued, out of which EUR 1.5 billion was a 5 years
maturity debt issued in January 2009. A total of ERIR billion of medium and long term debt has madure
2009, out of which EUR 1.5 billion corresponded tbeht issued in April 2007 with a 2 year maturity.

An anticipated repayment occurred on 19 May regardire JPY subordinated debt which was equivalent to
EUR 38 million.

Certificates of deposits
The maturity profile of the certificates of depssi presented below:

30 June 2009 30 June 2008 31 December 2008

Maturity

Below 1 month 7 650 3621 5449
Between 1 & 2 months 1700 3429 2694
Between 2 & 3 months 3227 4718 4330
Above 3 months 620 1533 371

13197 13301 12 844

Regulatory ratio

Regarding the regulatory liquidity ratio, HSBC Frarttas met the French Banking Commission requireiment
maintaining during the first half of 2009 a ratardely in excess of 100%. In the first half of 200% average
liquidity ratio of HSBC France was 116 per cent onratividual basis.

Market risk management

The objective of the Group’s market risk monitorisgo manage and control market risk exposuresderao
optimise return on risk while maintaining a markeoffle consistent with its status as a major prowidé
financial products and services.

The Market risk management has remained broadlgistamt with those described in the Annual Report and
Accounts 2008 detailed on pages 129 to 133.

Market risk assessment tools

Value at Risk

One of the principal tools used by the Group to nordind limit market risk exposure is VaR (Value agkRi
An internal model of HSBC France is used to calcW&RB.
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VaR is a technique that estimates the potentiatk#sat could occur on risk positions as a reduth@vements

in market rates and prices over a specified tintfezbo and to a given level of confidence (for the@y, 99 per
cent). HSBC France calculates VaR daily. The VaR madetl by HSBC France, as for the Group, is based on
historical simulation.

The historical simulation model derives plausihltife scenarios from historical market rates tieres, taking
account of inter relationships between differentlkats and rates, for example between interest rak$oseign
exchange rates. Potential movements in marketsg#dce calculated with reference to market data fiteenlast
two years. The internal model of HSBC France was &tgidl again by the French Banking Commission in 2007
for capital requirements calculations. Since Jan@807, HSBC France has been calculating a one-dRy Va

Although a useful guide to risk, VaR should alwaywieeved in the context of its limitations. For exaeipl

— the use of historical data as a proxy for edimgafuture events may not encompass all potertiaints,
particularly those which are extreme in nature;

— the use of a one-day holding period assumesathpositions can be liquidated or hedged in oag. dhis
may not fully reflect the market risk arising anés of severe illiquidity, when a one-day holdingiq
may be insufficient to liquidate or hedge all pisis fully;

— the use of a 99 per cent confidence level, Hiniien, does not take into account losses thaghhibccur
beyond this level of confidence; and

— VaR is calculated on the basis of exposures andgig at the close of business and therefore does
necessarily reflect intra-day exposures.

HSBC France recognises these limitations by supplénte its VaR limits by sensitivity limit structures
Additionally, stress testing scenarios are applibdth on individual portfolios and on HSBC France’s
consolidated positions. Stress scenarios are defigea group of specialists in Paris (market Heeadstrollers)

in accordance with Group rules and practices.

VaR captures the traditional risk factors directlyservable on a daily basis, such as exchange iateggst
rates, equity prices, etc., but does not take adcof potential changes in more exotic factors sash
correlations, basis risk, return to mean parametiersire dividend expectations, etc. Thereforecair81l
December 2007, HSBC France also calculates an asllititeR measure called “Add-On VaR” in respect of
these exaotic risk factors.

The one-day VaR on market exposures, taking intowdcboth market trading and structural interets rask,
amounted to:

One-day VaR wiibut Add-On
(in millions of euros) Add-On perimeter VaR
At 30 June 2009 22.48 7.1
At 31 December 2008 21.15 7.0

One-day VaR without Add-On perimeter Add-On VaR

(in millions of euros) Average Minimum Maximum Average Minimum Maximum
2009 20.87 15.89 26.76 6.8 5.8 7.9
2008 11.49 6.1 28.56 4.8 3.3 7.9

Back testing

The model is back-tested by taking 99 per cent;dmeVaR figures and comparing them with daily pronfa
results determined from changes in market pricesrasg constant positions. Back-testing is cardadon a
D+2 basis by business area and for all of the HSB@d& group’s market positions.

It allows the model to be validated, ensuring thet tecorded result, in absolute terms, is lower tten
calculated one-day VaR in 99 per cent of cases.
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Pro forma back testing June 2008—June 2009
(in millions of euros)
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HSBC France did not recorded back testing breaah&009. At the end of June 2009, 6 breaches had been
recorded since 30 June 2008.

Fair value and price verification control

Where certain financial instruments are carriedhenGroup’s balance sheet at fair values, it isGhaup policy
that the valuation and the related price verifmatprocesses be subject to independent testingsatite Group.
Financial instruments which are accounted for oaiavValue basis include assets held in the tragiogfolio,
financial instruments designated at fair valuejgations related to securities sold short, all¢ive financial
instruments and available-for-sale securities.

The determination of fair values is therefore asigant element in the reporting of the Group’s GlbMarkets
activities.

All significant valuation policies, and any chandhsreto, must be approved by Senior Finance Managem
The Group’s governance of financial reporting regsiithat Financial Control Departments across the [ibeu
independent of the risk-taking businesses, with Elm@ance functions having ultimate responsibility ftbe
determination of fair values included in the finmhstatements, and for ensuring that the Groupliips and
relevant accounting standards are adhered to.

Trading

Market risk in trading portfolios is monitored amdntrolled at both portfolio and position levelsings a
complementary set of techniques, such as VaR amkmrevalue of a basis point, together with stress an
sensitivity testing and concentration limits. Thesehniques quantify the impact on capital of defirmarket
movements.

Other controls include restricting individual opérat to trading within a list of permissible instrents
authorised by Traded Markets Development and Ris#t,eaforcing rigorous new product approval proceslure
In particular, trading in the more complex derivatproducts is concentrated with appropriate lesélsroduct
expertise and robust control systems.

HSBC France’s policy on hedging is to manage ecooaoisk in the most appropriate way without regardaas
whether hedge accounting is available, within limiggarding the potential volatility of reported eags.
Trading VaR is further analysed below by risk typg pbsitions taken with trading intent and by positidaken
without trading intent (not significant for HSBC Fra):
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Total trading VaR by risk type

Foreign  Interest rate

(in millions of euros) exchange trading Equity Total
At 30 June 2009 0.23 23.93 2.70 22.78
At 31 December 2008 0.27 17.04 6.53 21.20
Average
2009 0.37 21.26 4.71 20.25
2008 0.33 12.97 4.07 11.75
Minimum
2009 0.13 15.22 2.68 14.98
2008 0.09 6.79 1.58 5.96
Maximum
2009 0.88 28.38 7.95 26.96
2008 0.75 27.17 7.22 28.02
Positions taken with trading intent — VaR by risk type

Foreign  Interest rate
(in millions of euros) exchange trading Equity Total
At 30 June 2009 0.23 21.12 2.70 21.26
At 31 December 2008 0.27 16.69 6.53 19.97
Average
2009 0.37 20.80 4.71 18.82
2008 0.33 12.16 4.07 9.65
Minimum
2009 0.13 14.78 2.68 14.07
2008 0.09 5.45 1.58 5.96
Maximum
2009 0.88 27.73 7.95 22.73
2008 0.75 27.30 7.22 23.79
Positions taken without trading intent — VaR by rik type

Foreign Interest rate
(in millions of euros) exchange trading Equity Total
At 30 June 2009 - 1.52 - 1.52
At 31 December 2008 - 1.23 - 1.23
Average
2009 - 1.34 - 1.34
2008 - 2.12 - 2.12
Minimum
2009 - 0.91 - 0.91
2008 - 0.94 - 0.94
Maximum
2009 - 2.78 - 2.78
2008 - 4.23 - 4.23
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Capital adequacy reporting

The internal model allows the daily calculation ofl#aat Risk for all positions. It has been approbgdhe
French Banking Commission for regulatory capitaéqubcy calculations. At 30 June 2009 and at 31 Deeemb
2008, it covered almost all market risks within HSB@nce. Risks not covered by the internal model are
measured using the standardised approach devis#wBank of International Settlements and transgasto
French law by CRBF regulation 95-02.

Capital requirements with respect to market rislkskrdown as follows (in millions of euros):

30 June 2009 31 December 2008
(in millions of euros) BIS CAD BIS CAD
Internal Model *: 359.9 359.9 364.1 364.1
Foreign exchange risk 4.02 4.02 4.5 4.5
General interest rate risk 358.7 358.7 321.7 321.7
General equities risk 83.1 83.1 99.2 99.2
Netting effet (85.9) (85.9) (61.3) (61.3)
Standards methods: 72.1 72.1 69.8 69.8

Foreign exchange risk - - - —
General interest rate risk - — - -
Specific interest rate risk 72.1 721 69.8 69.8
General equities risk - - - -
Specific equities risk - - - _
Total 432.0 432.0 433.9 433.9

1 Including the Add-On perimeter.

Capital management and risk cover and regulatory rabs
Capital measurement and allocation

The Commission Bancaire (the French banking comarmi¥ss the supervisor of the HSBC France group and,
this capacity, receives information on its capgdéquacy and sets minimum capital requirements.

There have been no changes in the Directives andreegents and in the calculation methodology dutimg
first half.

Calculation methodology and capital managemenéseidbed in the Annual report 2008 pages 51 to 54.

The HSBC France group does not publish its own seillair 3 disclosures but it is included in thedldsures
that HSBC Holdings makes available on the investations section of its website.
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Regulatory capital position
The table below sets out the analysis of regulatapjtal:

Composition of regulatory capital

31
30 June Decembe
2009 2008
(in millions of euros) Basel Il Basel Il
Tier 1:
Shareholders’ funds of the parent company 5,541 5,22§
Minority interests 48 48
Less: dividends to be paid to the parent company (250 —
Less: items treated differently for the purposesagfital adequacy (34 (68
Less: goodwill capitalised and intangible assets (373 (375
Less: deductions in respect of expected losses (72 (223
Less: investments in credit institutions exceedifigp of capital a77 (174
Total qualifying tier 1 capital 4,683 4,536
Tier 2:
Reserves arising from revaluation of property anctalised gains on available-for-sale
securities 97 10d
Perpetual subordinated loan and term-subordinated | 181 221
Less: deductions in respect of expected losses (72 (223
Less: investments in credit institutions exceedifgp of capital a77 (174
Total qualifying tier 2 capital 29 24
Investments in other banks and other financialtirtgins (4 (4)
Total capital 4,708 4,556
Total Basel | risk-weighted assets 46,007 48,949
Total Basel Il risk-weighted assets 43,937 47,784
Capital ratios:
Total capital 10.7% 9.6%
Tier 1 capital 10.7% 9.5%

The above figures were computed in accordance wighBH Banking Consolidation Directive and the CB
Prudential Standards. The group complied with thésGRpital adequacy requirements throughout 20@® an
2008.

In 2008, HSBC France granted a EUR 650 million suipatdd loan to HSBC Bank plc and as a result, the 10
per cent capital limit for such investments was ereel : EUR 177 million were deducted from Tier 1 tdpi
and EUR 177 million from Tier 2 capital as at 3062909 (EUR 174 million as at 31 December 2008).

Tier 1

Taking into account the impact of the deductiomegpect of Expected Loss under Basel Il and thect&sh in
respect of investments in banks, the net changeeinl capital is primarily due to the net inconue the half
year of EUR 261 million less the interim dividendElR 250 million and the change in own debt credieag
of 67 million.

Tier 2

Taking into account the impact of the deductiomeispect of Expected Loss under Basel Il and thect&h in
respect of investments in banks exceeding 10 perafecapital that reduce Tier 2 capital by EUR 2diflion,
Tier 2 capital decreased by EUR 43 million mairgyearesult of the early redemption of a subordihaeht.

Basel Il international solvency ratio

The HSBC France group’s Basel Il international setyeratio was 10.7 per cent at 30 June 2009, cosdpaith
a minimum requirement of 8 per cent. The group’srTi capital ratio was 10.7 per cent compared with a
minimum requirement of 4 per cent.
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Under the Basel Il definitions, total HSBC Franceugr@apital amounted to EUR 4.7 billion at 30 JuneR®f
which EUR 4.7 billion was Tier 1 capital.

The corresponding risk-weighted assets totalled EBIR Hillion, broken down as follows:

(in billions of euros) 30 June 2009
Credit risks, not including trading book .....cccccoeeeiiiiiiiiiiis 34.5
Trading booK Credit FISKS ...........ocuueii s 5.4
MATKEL FISKS ..ot A.0
Total 43.9

Large exposures
The HSBC France group complies with the French BanKiommission’s rules, which require the following:

— exposure to a group of clients deemed to have aheesbeneficial owner is limited to 20 per cent of ne
capital if the beneficial owner is investment grade 15 per cent if non-investment grade;

— the aggregate of individual exposures exceedinget@ent of net capital is limited to eight timest n
capital. Eleven groups had individual exposuregeding 10 per cent of net capital at 30 June 2009.

Loan loss provisions

At 30 June 2009, loan loss provisions representesl giat cent of the HSBC France group’s total doulathd
non-performing exposure.

Liquidity ratio

The HSBC France group’s regulatory ratios reflextgdod liquidity risk cover. The regulatory liguigiratio,
which measures the potential one-month liquidity,gaperaged 116 per cent in the first half of 2008 the
parent company.

Special Purpose Entities
See development in the Annual Report and Accour@s 20 page 136.
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9 Contingent liabilities and contractual commitments

(&) Contingent liabilities and commitments

30 June 30 June 31 December
(in millions of euros) 2009 2008 2008
Contract amounts
Contingent liabilities
Acceptances and endorsements - - -
Guarantees and assets pledged as collateral gecurit 6,468 7,537 7,117
Other contingent liabilities 29 96 109
6,497 7,633 7,226

Commitments
Documentary credits and short-term trade-relatastictions 303 356 387
Undrawn note issuing and revolving underwritinglftes - 25 -
Undrawn formal stand-by facilities, credit linedasther
commitments to lend:
— 1 year and under 5,252 9,573 5,138
—over 1 year 12,134 13,416 11,140

17,689 23,370 16,665

The above table discloses the nominal principal Wt of third party off-balance sheet transactions.
Contractual amounts represent the amounts athisild contracts be fully drawn upon and clients diéfa

The total of the contractual amounts is not repregive of future liquidity requirements.

(b) Guarantees

The group provides guarantees and similar undegakon behalf of both third party customers andoth
entities within the group. These guarantees generally provided in the normal course thé
group’s banking business. The principal types @frgntees provided, and the maximum potential amaiunt
future payments which the group could be requirethaée at the period were as follows :

30 June 30 Juni 31 Decembe
(in millions of euros) 2009 2008 2008
Guarantee type
Financial guaranteés 439 318 896
Stand-by letters of credit which are financial gudees 677 1,287 878
Other direct credit substitutés 289 231 261
Performance bonds 1,543 1,460 1,544
Bid bonds® 28 149 56
Standby letters of credit related to particulansactiond 0 59 -
Other transaction-related guarantéés 3,492 4,033 3,482
Other items 29 96 109
TOTAL 6,497 7,633 7,226

1 Financial guarantees include undertakings to fulfie obligations of customers or group entitieswtiche obligated
party fail to do so.

2 Stand-by letters of credit which are financial galees are irrevocable obligations on the part &€ France to pay a
third party when a customer fails to meet a comitim

3 Other direct credit substitutes include re-insuranetters of credit and trade-related letters oédit issued without
provision for the issuing entity to retain title toe underlying shipment.

4  Performance bonds, bid bonds, stand-by lettersredicand other transaction-related guarantees arelertakings by
which the requirement to make payment under theamtiee depends on the outcome of a future eventhwisi
unconnected to the creditworthiness of the customer

5 Including guarantees by the group in favour of otHEBC Group entities:30 June 2009 EUR 641 mil({8d June 2008
EUR 1,066 million, December 2008: EUR 1,185 million
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Theamountdisclosedn the above table reflectthe groups maximumexposue undera large numberof
individual gualanteeundertakingsThe risks and exposues arising from gualanteesare cgptured and
manaedin accordancevith the groups overall creditrisk managiementpoliciesandprocedues

The majority of the above guarantees have a termasé than one year. Those guarantees are subjene t
groups anrual creditreview process

When the group gives a guamanteeon behalfof a customerit retainsthe right to recoser from that
customemmountspaidunderthe guaantee

Provisions in respect of the group’s obligations utter outstanding guarantees

30 June 30 Jun 31 Decembe
(in millions of euro} 2009 2008 2008
Acceptances and endorsements - - -
Other items 2 3 3
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10 Segment analysis

HSBC France mainly operates in France. HSBC Franceages its business through the following customer
groups: Personal Financial Services (including fasce), Commercial Banking, Global Banking and Mezke
Private Banking.

HSBC France’s operations include a number of supgemtices and head office functions. The costshefe
functions are allocated to business lines, whaeedppropriate, on a systematic and consisters.bas

Impacts of the disposal of the seven regional banlsubsidiaries are the main items included in édthn
December 2008.

Half year Full year
30 Jun 30 June 31 Decembe
30 June 2008 2008 2008
(in millions of euros) 2009 published restated published
Total Operating Income Before Loan Impairment
Charges
Personal Financial Services 344 439 346 754
Commercial Banking 294 349 274 649
Global Banking and Markets 866 635 627 799
Private Banking 31 46 46 82
Other (158) (4) 3) 1,515
Total France 1,377 1,465 1,290 3,799
Perimeter differences (87) (101) (166)
Total Legal 1,290 1,364 3,633
Profit before Tax
Personal Financial Services (including Insurance) 20 82 23 91
Commercial Banking 39 105 53 122
Global Banking and Markets 496 331 323 172
Private Banking 1 9 9 7
Other (156) (5) (4) 1,461
Total France - before goodwill impairment 400 592 204 1,853
Goodwill impairment - - -
Total France 400 522 1,853
Perimeter differences ( including disposal groups) (55) (72) (109)
Total Legal 345 450 1,744
Total Assets
Personal Financial Services 14,118 7,339 12,371
Commercial Banking 10,477 14,867 13,399
Global Banking and Markets 217,124 201,148 238,760
Private Banking 897 1,086 1,158
Other 335 (285) 337
242,950 224,155 266,025

1 Restatement of the first half of 2008 results efrégional banks sold on 2 July 2008.
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11 Transactions with other related parties

The HSBC France group holds no significant intergséssociates and joint ventures.
Transactions with other related parties of the Grogp

Balance a Balance ¢ Balance ¢

(in millions of euros) 30 June 2009 30 June 200831 December 2008

Assets

Trading assets 5,443 5,108 3,235
Financial assets designated at fair value 4 - 3
Derivatives 18,989 16,787 36,434
Loans and advances to banks 5,259 6,502 3,799
Loans and advances to customers 418 397 709
Financial investments 170 272 194
Other assets 1,355 2,019 2,483
Prepayments and accrued income 53 87 91
Liabilities
Deposits by banks 14,811 20,843 19,723
Customer accounts 86 275 153
Trading liabilities 2,764 3,962 282
Derivatives 19,083 16,598 35,224
Other liabilities 2,062 1,010 3,864
Accruals and deferred income 23 158 71
Subordinated liabilities 150 150 150
Half year Full year
30 June 30 Jun 31 December
2009 2008 2008
Income Statement
Interest Incomé 79 257 539
Interest expense 126 526 972
Fee income 61 78 141
Fee expense 79 76 131
Gains less losses from financial investments -
Other operating income 1 1 2
Dividend income - - 6
General and administrative expenses 23 23 59

1 InJune 2009, including interests on tradirgpets and trading liabilities: EUR 30 million (Desker 2008: EUR 166 million).

12 Litigation

As at 30 June 2009 there is no litigation or arbdraproceedings likely to have a material impactHSBC
France’s financial position, its activities anduks, or consequently on the HSBC France group.

13 Events after the balance sheet date

There have been no material events after the balgineet date which would require disclosure or ateist to
the 30 June 2009 financial statements.
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14 Investments

The table below shows the changes, since the fitsi/aar of 2009, in the legal perimeter publishadtie 2008
Annual Report.

HSBC France group

interest

Consolidation 30 Juni31 December
Consolidated companies Country  method (*) Main line of business 2009 2008
Additions :
SAF Chang jiang shi liu France FC Financial company 100.0 -
SAF Chang jiang shi wu France FC Financial company 100.0 -
Disposals :
France Titrisation France EM Service company - 33.3
Liquidations :
HSBC Republic Assurance SARL France FC Insuranmeshbr - 100.0
SCI Neuilly Vichy France FC Holding company - 100.0
Deconsolidations :
Global Marco High Risk France FC Financial compan - 89.7
Sinopia Danube 2015 France FC Financial company - 74.9
Sinopia Global Equities France FC Financial camyp - 57.7

(*) FC: Full Consolidation — EM: Equity Method.
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3. Report of the Statutory Auditors on the interim financial information at 30
June 2009

For the six month period ended 30 June 2009
To the Shareholders,

Following our appointment as statutory auditorsybyr Annual General Meetings and in accordance
with article L.451-1-2 Ill of the French MonetargaFinancial Code (“Code monétaire et financier”),
we hereby report to you on:

- the review of the accompanying condensed half-yearhsolidated financial statements of 2009
for the six-month period ended 30 June 2009,

- the verification of the information contained irethalf-yearly management report.

These condensed half-yearly consolidated finarstetements are the responsibility of the Board of
Directors, in the context of an economic and finaincrisis characterized by an ongoing very high
volatility in the financial markets and low visiltyl in the future. Our role is to express a conidas
on these financial statements based on our review.

| - Conclusion on the financial statements

We conducted our review in accordance with protessdistandards applicable in France. A review of
interim financial information consists of makingquiries, primarily of persons responsible for
financial and accounting matters, and applying \ital and other review procedures. A review is
substantially less in scope than an audit conduitedccordance with professional standards
applicable in France and consequently does notlensbto obtain assurance that we would become
aware of all significant matters that might be ittféed in an audit. Accordingly, we do not express
audit opinion.

Based on our review, nothing has come to our atienthat causes us to believe that the
accompanying condensed half-yearly consolidatednfiral statements are not prepared in all
material respects in accordance with IAS 34 — thadard of the IFRS as adopted by the European
Union applicable to interim financial information.

Without qualifying the conclusion expressed abawe draw your attention to the matter discussed in
note 1 to the condensed half-yearly consolidatednftial statements relating to new accounting
standards and interpretations that HSBC Francepglfed starting January 1, 2009.

Il - Specific verification

We have also verified information given in the hghrly management report on the condensed half-
yearly consolidated financial statements that veeitgect to our review. We have no matters to report
as to its fair presentation and consistency with tondensed half-yearly consolidated financial

statements.

Paris LaDéfense, on the 27August 2009 Paris, on the 27 August 2009

KPMG Audit BDO France - Léger & Associés
A division of KPMG SA

Pascal Brouard Michel Léger

Partner Partner
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Composition of the Board of Directors on 27 May 209

Stuart Gulliver Chairman of the Board

Peter Boyles Director and Chief Executive Officer
Christophe de Backer Director and Deputy Chief Exige Officer
Gilles Denoyel Director and Deputy Chief Execut@&icer
Jean Beunardeau Director

Evelyne Cesari Director elected by employees

Michel Gauduffe Director elected by employees

Stephen Green Director

Philippe Houzé Director

Thierry Jacquaint Director elected by employees

Igor Landau Director

Thierry Moulonguet * Director

Philippe Pontet Director

Philippe Purdy Director elected by employees

Marcel Roulet Director

Peter Shawyer Director

Brigitte Taittinger Director

Jacques Veyrat * Director

* Appointed by the Annual General Meeting held oiv2y 2009.
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Recent events

Events subsequent to the filing of the Reference Doment

None.

Events subsequent to 30 June 2009

New products and services are offered to custoofettse HSBC Group in France on a regular basis.
Information is available on the group’s websites, garticular in the press releases posted at
www.hsbc.fr.

There has been no material deterioration or chamgée financial position or outlook of HSBC
France or its subsidiaries since 30 June 2009, afatee most recent published financial statements
reviewed by the auditors.
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Person responsible for the registration document an d additional information
Persons responsible for auditing the financial stat ements

Person responsible for the registration document athadditional information

- Name of person responsible
Mr Peter Boyles, Chief Executive Officer

- Statement by person responsible

To the best of my knowledge, having taken all reabte steps for this purpose, the information
provided in this document is true and accurate emtains no material omission that would
impair its significance.

| have obtained a completion letter from the ComyfmBtatutory Auditors in which they confirm
that they have verified the information presentedhis update on the financial position and the
financial statements, and also that they also heae this entire update.

The Statutory Auditors have issued a report orfitfencial information presented in this update,
available on page 38 of this document, which dagsantain any reservation and which presents
an observation relating to the new standards e ko be applied.

To the best of my knowledge, the financial stateis@ave been prepared in line with the relevant
accounting standards and give a true and fair deassets and liabilities, financial position and

results of operations of the company and of alleghtties included in the consolidation, and the
interim report on activities presents a faithfulleetion of the significant events that occurred

during the first six months of the financial ye#reir impact on the interim financial statements
and the principal transactions between relatedgsams well as a description of the principalgisk

and principal uncertainties affecting the remairshgmonths of the financial year.

Paris, 27 August 2009

Peter Boyles, CEO
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Persons responsible for auditing the financial stat ements (continued)

Persons responsible for auditing the financial sta&ments

Incumbents First appointed Re-appointed Term expires

KPMG* 2001
Represented by Mr Pascal Brouard

1, cours Valmy

92923 Paris La Défense Cedex

BDO France - Léger & associés 2007
Represented by Mr Michel Léger

52, rue La Boétie

75008 Paris

Alternates

Mr Gérard Gaultry 2001
1, cours Valmy
92923 Paris La Défense Cedex

Mr Francois Allain* 2007
2, rue Héléne Boucher
78286 Guyancourt Cedex

1 Member of th&€ompagnie Régionale des Commissaires aux Compidersailles.

2006

2006

2 Member of th&€ompagnie Régionale des Commissaires aux Coroptearis.

2012

2012

2012

2012
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Cross-reference table

The cross-reference table refers to the main hgadiequired by the European regulation 809/2004
(Annex XI) implementing the directive known as ©§pectus » and to the pages of 2008 Annual
Report and Accounts.09-0344 updated by this document.

Pages in registration
document D.09-0344 | Pages in this update
filed with the AMF

on 29 April 2009

Section of Annex XI to EU Regulation 809/2004

1. Persons responsible 183 41
2. Statutory auditors 184 42
3. Risk factors 51-57, 119-136 23-32
4. Information about the issuer

4.1. History and development of the company 166 -
5. Business overview

5.1. Principal activities 2-7 3-7

5.2. Principal markets 2-7 3-7
6. Organisational structure

6.1. Brief description of the group inside cover, 2-7,

148-156 -

6.2. Issuer’s relationship with other group entitie -
7. Trend information 181-182 40
8. Profit forecasts or estimates - -
9. Administrative, management and supervisory
bodies and senior management

9.1. Administrative and management bodies 8-17 39
9.2. Administrative and management bodies —
Conflicts of interest 28 -
10. Major shareholders
10.1. Control of the issuer 18, 170 -

10.2. Arrangements known to the issuer which
could entail a change in control at a
subsequent date - -

11. Financial information concerning the issuesseds
and liabilities, financial position and profits and

losses

11.1. Historical financial information 58 -

11.2. Financial statements 59-141, 144-151 -

11.3. Auditing of historical financial information 142-143, 144 -

11.4. Age of latest financial information 59 -

11.5. Interim and other financial information - 8-37

11.6. Legal and arbitration proceedings 54 36

11.7. Significant change in the issuer’s finanomal

trading position 181 40

12. Material contracts 166 -

13. Third party information and statement by expert
and declarations of any interest - -
14. Documents on display 164 44
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Cross-reference table (continued)

This update of the registration document includhesiterim financial report:

- Statement by person responsible page 41
- Management report pages 3to 7
- Condensed consolidated financial statements Boes87

- Statutory Auditors’ report page 38

The following items are incorporated by reference:

- the consolidated financial statements for the yemled 31 December 2008 and the Statutory
Auditors’ report on those consolidated financialtsinents, presented on pages 59 to 141 and
142 to 143 of reference document D.09-344 filedhwlie AMF on 29 April 2009.

The chapters of the reference documents not mesttiabove are either of no interest to investors or
are covered in another section of this update.

These documents are available on the HSBC Framepgrwebsite (www.hsbc.fr) and on the AMF's
website (www.amf-france.org).

Any person requiring additional information on tHSBC France group may, without commitment,
request documents by mail:

HSBC France

103 avenue des Champs Elysées

75419 Paris Cedex 08

France
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